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Virtuoso Global Equity Long / Short Fund 

 

  

Strategy 

 
The Investment Manager employs an actively 

managed, three stage investment process based on 

qualitative and quantitative analysis of those 

companies within its available investment universe. 

Environmental, Social and Governance factor ("ESG") 

are part of the assessment of the companies in which 

the fund is invested. The manager aims to adopt a 

scientific approach, based on testing hypotheses and 

evidence-based decision making. Therefore, the 

investment process has been designed to be 

repeatable, driven by the Fund’s mandate of 

producing consistent levels of alpha across the 

broader market cycle.   

 
 
Performance History  

 
  Jan Feb March April May June July Aug Sept Oct Nov Dec YTD 

2023 8.31 -0.89           7.34% 

2022 -1.48 -2.34  -2.18 -6.42  -0.76  -5.15  5.68  -2.66  -6.52  -1.07  3.84   -4.46 -21.79% 

2021 1.71 0.68 -0.19 1.40 -0.74 0.80 -2.29 0.39 -0.64 1.00 -1.36 1.44 2.32% 

2020             -1.50 2.46 -3.27 -1.02 9.97 2.81 8.98% 

 

Review & Outlook  

 

Our fund in February was able to limit the market downside, retracting by 0.89% Vs.-2.52% recorded by the 

MSCI World index. 

In Asia, the Hang Seng Index posted the worst monthly performance, down 9.41%. Red tape prevailed in US 
markets, with the S&P 500 index losing 2.61% and -1.1% for the Nasdaq. Europe continues to outperform, 
with the Stoxx Europe 600 up 1.74%. Our Chinese exposure was the main negative driver for the month; 
nevertheless, we think we are close to a turning point for our Asian names, benefitting from the reopening in 
the economic activity in the region. The earnings season was better than expected for our holdings, and the 
fund, despite a conservative net exposure, was benefitting from our successful stock picking activity. 

 

Portfolio Analysis and Strategy 

 

This earnings’ season has been rewarding on both side of the book. We have been witnessing several of our 
long names beating market expectations and raising their guidance like for instance Iveco, a strong 
performance contributor in these first two months of the year. At the same time, we had shorts like Credit 
Suisse confirming our short thesis with new negative catalysts. After several years, we have noticed an 
increase in number of corporate credit downgrades. From a quantamental point of view, the worsening of 
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financing conditions often acts as a negative catalyst, thus originating new short ideas. On a macro and 
geopolitical level, we remain vigilant to maintain a clear picture of the market environment and the driving 
factors of the market activity.  

 

Exposure & Attribution Report 

 

Breakdown Attribution  Best Stocks Worst Stocks  Best Sectors Worst Sectors 

Long -72.9  Seagen Ganfeng Lithium  Consumer Cycl. Communications 

Short -16.1  Iveco Netease  Industrials Basic Material 

Total -0.89  Renault Meituan  Cons. Non-Cycl. Energy 

 

 

 

Gross Exposure  Net Exposure 

141% 35% 

 

 

Technology, Media and Telecom 

 

Nvidia was up 18% in February on very solid set of numbers confirming the painful inventory correction is 

behind us, and the company is now well positioned for sustained growth acceleration driven by strong 

product cycles in its gaming (RTX 40 series), China recovery and acceleration in the data center business. 

The latter, while posting another weak quarter, is expected to improve from here, representing a positive 

catalyst going forward for this name. Generative AI and accelerated computing initiatives are structural long-

term drivers for Nvidia. The second-best performing name was STM, the European semiconductor producer 

reported Q4 numbers above consensus. The stock price is up 37% since the start of the year. We took the 

opportunity to cash in some profit, keeping the name in our portfolio. The negative fund performance 

contribution was coming from our Asian holdings particularly impacted by the strong Chinese market outflow 

that caused a 9% pullback for the Hang Seng Index. We believe these rotations are temporary and we expect 

the region to recover going forward, given the Chinese economy reopening and the consequent consumer 

pent-up demand. We took advantage of the weakness in the region to add more capital including a couple of 

TMT names trading at significant discount versus western peers. 
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Industrials 

 

One of our strongest sectors in February was boosted by an overall positive earning season for our industrial 

holdings. Top three performers were Weir, the British construction and mining machinery producer up 6.56%, 

Vinci +4.05% and Infrastrutture Wireless Italiane S.p.A +3.73%. Keysight, despite delivering strong first 

quarter financial results, saw the stock plunging 14% due to the company's soft revenue outlook for the fiscal 

second quarter. Pullback in R&D spend from larger customers seems to be the main driver for a weaker 

outlook versus market expectation. We will monitor and review the investment case in order to reassess the 

stock upside-downside potential. Apart from the American electronic measurement instruments provider, all 

our holdings had a positive performance contribution in February confirming the overall good quality of the 

stock picking activity. 

 

Consumer Non-Cyclical  

 

On the corporate front we would like to highlight the market breaking news about an initial interest in Seagen 

by the big pharma Pfizer. Seagen, one of our oncology focus portfolio holding, spiked up 14% on the day of 

the announcement. We will monitor the development closely, initial analyst comment was supportive to the 

possible takeover. According to the sector specialist SVB Securities, the deal may close with a bid pricing up 

to $253 per Seagen share; a deal could add $8B-$10B in 2030 revenue (over 40% upside potential from Friday 

03.03.23 closing price). The second and third best performance contributors in the space came from our 

short book with Securitas AB, the Swedish security service provider felt as much as 5.7%, after publishing 

solid 4Q earnings but lowered the dividend pay-out versus market expectation. Furthermore, rising interest 

rate costs put an increasing burden on the company with an already stretched capital structure. Ocado’s 

online food retailing business is feeling the pressure of the current UK retail business environment 

exacerbated by the toxic combination of Brexit consequences and rising inflation level causing pain to British 

households. At the same time, the company fulfilment centre business is facing headwinds from customers 

scaling down investment plans. A continuation in weakness was felt by the US toiletries producer Estee 

Lauder, but we are extremely confident that we are now close to an inflection point for this quality name, 

further weakness may represent a compelling entry point to add more capital.  

 

Consumer Cyclical 

 

Our best performing sector was led by Iveco one of our high convictions holding raising 14% on the day of 

earnings report with EPS at 0.35cts per share vs 0.20 consensus number representing a 57.64% beat and 

proposed a buyback for EUR 130MM. We take some profit after a stock price appreciation in excess of 60% 

since the beginning of the year. Renault up 21.63% in February reported strong quarterly numbers beating 

market expectations and raised its guidance. Renault is reporting order book on a group level at record levels 

confirming the successful work done in the last years by the new management. Our stock picking activity in 

this sector identified three successful opportunistic shorts contributing to our fund performance. The best 

short trade in February was Thule down 18% on the day it reported its Q4 numbers suffering from high 

inventory level and a soft H1 2023 outlook. Position was closed after the earnings announcement day, 

cashing in a nice profit for our investors. 
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Disclaimer 

 

This document and the accompanying documents (the “Letter”) do not provide or offer financial or other advice. 

This Letter contains information about the Virtuoso Global Equity Long/Short Fund (the “Fund”). Potential 

investors in the products that are described, or referred to in this Letter should seek their own independent 

financial advice and should refer only to the applicable offering documents when deciding whether to invest. 

The content of the Letter may not be reproduced or redistributed without the written consent of Virtuoso 

Advisory LLP.  

 

Past performance is not a guide to future performance. The value of any investment and any income from any 

investment may go down as well as up. There are significant risks associated with investment in the Fund 

outlined in this Letter. Investment in the UCITS scheme within this Letter is intended for sophisticated investors 

who can accept the risks associated with such an investment including a substantial loss of their investment.  

 

Such schemes are permitted to use gearing as an investment strategy. The effect of such gearing is that 

movements in the price of the schemes may be more volatile than the movements in the prices of their 

underlying investments. Changes in rates of currency exchange may cause the value of an investment to go up 

or down and a change in rates of exchange may have an adverse effect on the value, price or income of 

investments. The list of risk factors mentioned above is not exhaustive; therefore, reference should be made to 

the relevant Prospectus. The investment covered in the Letter may not be dealt on a recognized or designated 

investment exchange for the purpose of the Financial Services and Markets Act 2000 (the “Act”) and it may 

therefore be difficult for an investor to dispose of such investments otherwise than by way of redemption or to 

obtain reliable information about the extent of the risk to which his investment is exposed. 

 

The Letter and the information contained in it constitute a financial promotion for the purposes of the Act and 

the rules of the FCA. However, the Letter is for information purposes only and does not constitute or form part of 

any offer to issue or sell, or any solicitation to buy or invest in any investment or investment vehicle nor shall it or 

the fact of its distribution form the basis of, or be relied on in connection with, any contract thereof. Whilst the 

Letter may be based on research carried out by Virtuoso Advisory and our understanding of the relevant 

companies, the industrial sectors, the economy and the markets in which we operate, we do not accept liability 

to any person who relies on the content of the Letter. All information contained in the Letter is obtained from 

sources we believe to be reliable, but which have not independently been verified. We make no guarantee, 

representation or warranty and accept no responsibility or liability as to the completeness of the information 

contained in this material. All information in this Letter is expressed as at its date and is subject to change at 

any time without prior notice or subsequent publication. 

 

All the opinions, estimations and comparable information given in the Letter are the non-binding opinions of our 

research personnel and neither Virtuoso Advisory nor any of its associates makes any guarantee, representation 

or warranty, nor does any person accept responsibility or liability for any loss of profit, indirect or other 

consequential losses or other economic losses suffered by any person arising from reliance upon any 

information, statement or opinion contained in the Letter (whether such losses are caused by the negligence of 

such person or otherwise). Virtuoso Advisory and/or its director or partners, may have, or have had interest in, 

and may at any time make purchases and/or sales as principal or agent or may provide or have provided 

corporate finance and/or other advice or financial services to the relevant companies. 


